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Immediate Challenges...

Figure 1.1: Real GDP Percentage Change over Previous Year

— Contribution of Exports to GDP Growth (Constant Prices)

Strong growth in the domestic economy, driven by investment in
housing and consumption, replaced exports as the key driver of
growth...significant increases in the cost of doing business in Ireland...
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Where to from here ?

» Building the Smart Economy - a Return to

Export Led Growth

» Firms’ decisions are not based on cost alone

» Regions have a key role to play
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Global Trends

New Markets and increased Global Competition

Indigenous firms are competing internationally

New Global Business Models facilitated by Enabling Technologies
Increased mobility of people and capital (FDI/ODI)

Global Shift to Services

Cities competing with Cities for Foreign Direct Investment

Environmental Considerations: Sustainability
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The increasing importance of dynamic urban regions
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Developing an
attractive
environment

Enterprise
Development
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National Spatial Strategy

Key Concepts

» Critical Mass
» Gateways

» Realising Potential
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Can we shift thinking from a focus on equalisation

to realising potential?

What needs to be done to ensure that the regions
continue to build a competitive environment for

enterprise development?
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Competitiveness Factors

Enterprise Dynamic

Economic Infrastructures

Knowledge and
Innovation

Factors of
Competitiveness
Skills and Education

Quality of Life

Leadership and
Strategic Capacity
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Regional Competitiveness Agendas (RCAs)
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Observations & Findings
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Boundaries

» NUTS Il boundaries arbitrary constructs but:
« Offer a framework for data analysis
Have an important (and under-developed) role in terms of
supporting regional co-ordination and delivery of certain
initiatives at the regional level
P Objective is that key assets and enterprise
potential are recognised and optimised -
unhindered/supported by administrative

boundaries
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The regions are different from each
other

» Assets/potential
» Strengths

» Governa~
> Gatew... - -- —-pe

» Challenges
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Enterprise related regionally based
initiatives

Broadband - the infrastructure need

» Broadband strategy - universal broadband
by end 2010...

» Broadband is the critical enabler for
enterprise development (especially outside
of main centres)

» Investment plan explicit on where and
when government will invest
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Innovation Activity - Many Sources/Drivers

Financing/
Commercialisation

Incubating
activities

Provision of R&D/
new knowledge

Networking/
Interactive Learning

Institutional
supports, regulation

Entrepreneurship/
Intrapreneurship

Competence
Building

Customer
Demand/
Feedback

New Market
Formation

Provision of
\Consultancy service:
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Moving forward...

Developing an » RPG Implementation mechanisms
s » The ‘right’ structures to drive the
3 T
environment &
development of gateways
RPGS
DOEHLG

» The Role of the Development Agencies
in driving the RCAs

Enterprise
Development

RCAS ~
—— pgencies
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Priorities

NS5 Refresh:
National Level

DOEHLG consultation
Local Governanice:

Reglonal

Competitiveness

Agendas

Regfonal
Planning
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Regional Leyel Development:
Agenicies Regional
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Hidwest Task
Force

Forfas <




