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| Failure of Irish Policy

Stability and Growih, Pact a distraction
» Needed a large surplus e.g. Finland

« The opposite: happened.

Building squeezed.tradable sector
Failure of banking regulation

Bubble burst

Fiscal crisis

« Structural deficit c. 6% of GDP

« After 2010 Budget 3% to 4%

| Failure of UK policy

Regulatory failure in banking

* Building not a key element

* Though property market did not help.
Public finance crisis

« Structural deficit c. 6% of GDP

2005 2010
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Source: lIreland, ESRI, neutral policy.
UK: NIESR announced policies in October

Vulnerabilities

Northern economy.
* Dependence on public sector

* Part of solution to. UK buadget problem:
10% cut in public sector?

 Banking — credit crisis?

Irish. economy.

* Banking crisis

» Public finances — on course (difficult)
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» Compelitiveness — aggravated. by sterling

« Solution — cuts in nominal pay: rates
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Weak sterling

* A major opportunity.

» Major compelitive advantage

» Need to exploit by expanding exporis
« Shift resources, into tradable sector
Solve the. regional banking crisis
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ﬁ Future Growth ﬁ Human Capital

From exports of goods and services Imporiance of education

* Using skilled labour * End early school leaving

* High productivity * 80% to 90% Complete high school
* High'value added

In Irish, economy.

« High tech manufacturing and market
services
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ﬁ Human Capital ﬁ Regional Growth Implications

Importance of education What type of skilled jobs?

* End early school leaving Where are) skilled jobs?
* 80% to 90% Complete high school

* Increasing third level pariicipation
Role of returned emigrants

» Change in outlook

» Management expertise
Welcoming Skilled Immigrants

* Regional implications

» Commuting — sustainable development
Where do people want to live?
Where can people! live as they want?




| Proportion Married m— Regional Implications

For those aged 40-44, Treland, 2007 New skilled jobs in major urban areas
* Morgenroth 2008-9
Commuting not feasible or sustainable
Implications for
* Spatial Strategy:
* Implications for development patterns
« Implications for environment

Primary Junior cert. Leaving Third Level * Implications for infrastructure

cert.

Economic Challenges

Public finances

Banking and finance
Competitiveness

» Expanding tradable sector
Investing in. Human Capital + B&D
Labour market policy

The Phenix,




